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1 * m are faced with the problem of paying siont $52,0*3 to the 
beneficiary ABCaSQSBO/2 (identity A). The beneficiary 1* his minor 
daughter (jaentity B) who lives with her mother (Icteratlty C), the 
agent's divorced wife. Their address is Identity S where the mother 
Is « dentist. Tbe benefits payable consist of salary ac cr u ed while the 
agent was active in a deeded area, a contractual death benefit, soft pro- 
ceeds of an. Insurance policy which haw* been, said to gXRggg in trust for 
the beneficiary. Security considerations prevent ns £ cm tabling the 
insurance cenpazy tha cans of tbs insured or bis beneficiary. 

2* Since the deceased agent left no will and is ssy case tbs moony 
das is held in XB£AB£ accounts, we are unable to concoct a cover story 
which will permit pa y m e nt of those proceeds for What they are, that J®, 
the estate of the d e c ea s e d* Being unable to pay them as his es t a te we 
are faced with the problem of getting the sonsy to the beneficiary 
without her being expected to suedi high Income and gift tamaas to 
tabs a substantial sod perhaps major poet of the procee d s* SO have 
®M*sidere4 this percales from waxy angles and base haft a elnwred sttor B cy 
(Identity B> get tax opinion free a leader OKtoottty P) In the beneficiary^ 
country of residence cm. tbs tax canaaqueooeB of her receiving tbs money 
either there or abroad as a purported gift or in any other way tb^n ^ 
part of her father's estate. 

3* ¥ba a mimas tax canoe quencee if this mo oey is transferred as 
«ui appeient gift will result if ws sat qp a self -dspla ting trust to pay 
oat income and principal over a period of about ten years. However , even 
this will result in a t*t to the ewastry of residence of about $ 8 ,QQ& to 
$12,000. She foreign lawyer was working on hypothetical facts yod i»ooo- 
plete information so it is possible that the estimates will prows inaccu- 
nste, but It seems moons likely that they will he low rather than h* gfa- 
It may be that the beuaftclsry would p r efe r to hasp* the funds deposited 
to beer account la a foreign hank, probably in the aoltsd State* or 
Swttserland. Of course, if the tea officials of her country of residence 
*»®» of this they would immediately demand a large t sac p a ym e n t in the 
Absence of an aatplanation as to why the funds nett be *gypihi», T She 

tas fate in such a cese might reach 68 $. SeverthelesB, the beneficiary 
may prefer to receive the money in such a way end to figure oat her osb 
sstsbods of avoiding taxation. It is also possible that ate would be 
willing to accept « cash payment in her co u ntr y of residence or elsewhere 
and worry about the tax problem herself. Another obvious alternative is 
that the beneficiary and her mother might consider coming to y* *| w * H ? to 
receive payment sod possibly to heccns residents. If they wforfc 1 elect 
ho take up residence in fg^IMK and give 19 their present residence the 
tax pacstotea will be evtOfteft. * 

It-, fib feel that the best solution, to this problem oat he wasted 
cut only if we ace able to discuss it with, the bormfidary’B mother. 

B ec aaffi e of the notoriety attached to the beneficiary's father soft the 
existence in the country where beneficiary resides of a co M a a^ y of 
his former tiationiality which is way much aware of what each member is 
doing, the station in thM country does not feel that it can use one of 
its ewa assets to contact the mother. Wo believe that you axe the person 

* ADDENDUM : FYI - We have not determined what, if anything, can be done 

for the beneficiary and her mother to shorten the current 
/ nine year visa wait. _ 
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best qualified to meet her and after making your own aageaaaent, e xp lai n 
the problem In as much detail as you feel security permits and help to 
determine the best mans of making the payment, The station would prefer 
that the approach he made outside of the country. However ^ obviously It 
will be necessary for at least an initial approach to be made In the 
beneficiary’s home town. We do not know whether or not she speaks English 
but it is almost a certainty that She speaks German. 

5 . t 3 °®h fill you Is on many of the background 

details of the operation and the history of the agent. We suggest that 
you discuss It with him and attempt to educate yourself from bis files 
and any other material that may be ays liable. After reviewing the 
problem please advise us of your availability for this assignment end 
any special problems yon foresee or alternatives yon may wish to suggest. 

6 . Forwarded under separat e co ver are ec^lea of the correspondence 
between our cleared attorney in P3PB3ME and the foreign attorney. This 
correspondence explains one means of transfer of the money which, we are 
considering and the probable tax consequence a of such a method. 

7 . For COS f c a We will await your comments before proceeding 

with this contact, c V is Identity G. 
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